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Introduction

Climate change and the reliance on natural resources is
driving significant structural transformation across the dairy
sector.

The sector will need to take concerted action to manage
the risks and opportunities associated with a move
towards a lower carbon footprint. In developing its net zero
roadmap, The a2 Milk Company (a2MC, the Company)
has undertaken internal analysis, reviewed key partners
within its supply chain as well as reviewing targets of a
number of industry organisations.

The a2 Milk Company takes climate change seriously and
has been investing in tangible activities to reduce its
greenhouse gas (GHG) emissions. The Company’s
GHGemissions profile covers Scope 1, 2 and 3 emissions.

We commit to net zero GHG emissions by 2040

The Company has set net zero GHG emissions targets for
Scope 1 and 2 by 2030 which accounts for less than 1% of the
Company’s total emissions profile.

The Company has set a target to achieve net zero for Scope 3
GHG emissions by 2040 which accounts for approximately 99% of
its emissions profile. On-farm activities represent approximately
81% of a2MC'’s total Scope 3 emissions profile.

The Company has a Scope 3 emissions intensity reduction target of
30% by 2030, against a 2021 baseline.



Total emissions by scope

Scope 1: Direct emissions that have occurred from
sources in a2MC'’s operational control. This includes
emissions from lignite coal, diesel, petrol, natural gas,
LPG and packing gas.

Scope 2: Indirect emissions from the generation of

purchased energy. This includes electricity used at all sites

in a2MC operational control.

Scope 3: Indirect emissions that occur in the value chain,

including both upstream and downstream emissions.
This includes on-farm emissions, freight, warehousing,
third party facilities, business travel, team member
commuting, waste and water.

Scope 1 and 2* 527

0.12%

Scope 3 436,528 99.88%

* Total Scope 1 and 2 GHG emissions have been calculated using market-based method for Scope 2.
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Emissions boundary

In FY23, the Company conducted an in-depth analysis to understand its direct and indirect emission sources.
This process enabled the Company to identify its biggest areas of impact in its GHG emission reduction journey.

the GHG Protocol
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1. Purchased goods & services

Professional Services Direct emissions of third-party
processing facilities

Raw materials: packaging ‘ Water

Raw materials: non-milk ingredients ‘ l Milk: On-farm emissions
2, Capital goods
ICT services and equipment Machinery and vehicles

3. Fuel and energy-related activities

Electricity (Transimsion & distribution) | | Fuel transport (Indirect emissions)

Stationary Energy (Indirect emissions)

4, Upstream Transport & Distribution
Road freight Sea freight

Air freight Warehouse

5. Waste generated in operations

Recycling

General waste (municipal waste)
Waste water

6. Business travel

Accommodation and facilities Transport (Land and Sea)

Transport (Air) (taxis and rental cars)

7. Employee commuting

Transport (Land and Sea)

(employee commuting) Working from home

8. Upstream leased assets

Electricity (base building) Natural gas (base building)

Scope Tand 2 Included Excluded | | Change from Fy24

a2 Milk Company

1. Processing facilities

‘ Coal combustion ‘ | Diesel Stationary
LPG | Boccoz

2. Company vehicles
Diesel Transport | Petrol Transport

1. Purchased electricity, steam, heating and cooling for own use

Electricity purchased from Green Tariff Electricity
grid (Location-based) (Location-based)

Electricity purchased from Green Tariff Electricity
grid (Market-based) (Market-based)

Electric fleet

Downstream Activities
Scope 3

9. Downstream transportation and distribution

CNA

10. Processing of sold products
I N/A

11 Use of sold products
I N/A

12. End-of-life treatment of sold products
I N/A
13. Downstream leased assets

Leased operations (electricity, fuels)

14. Franchises

I N/A

15. Investments



a2MC Net Zero Roadmap”
ACTIONS TO DATE ACTIONS TO 2030

« MVM electrode boiler « Electrification of infrastructure « Continue supplier engagement and support, with increased focus
+ Smeaton Grange solar panels and vehicles on adaptation and resilience
« Synlait biomass boiler « Green electricity contracts « Scale insetting and incentive programme
« Scope 3 on-farm reduction » Enhance supplier engagement « Expand retailer and co-financing partnerships
« Farmer grant programme and support « Deploy new GHG solutions on-farm and accelerate uptake

» Develop insetting and incentive

programme

» Invest in on-farm GHG reduction

FY21 BASELINE innovation

30% Scope 3 emissions intensity reduction

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040
NET ZERO SCOPE 1 AND 2 NET ZERO SCOPE 3

* The GHG emissions (tCO2e) summarised in the Net Zero Roadmap is shown as a scenario for the purpose of highlighting potential emissions in the future. This analysis includes a number of assumptions

and estimations. It should not be interpreted or extrapolated as a view of any potential scenario related to the Company's financial performance or outlook.





http://www.thea2milkcompany.com/
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